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INDEPENDENT AUDITOR'S REPORT 

To the Board of Trustees of the Catholic Community Foundation of San Diego 

Opinion 

We have audited the accompanying financial statements of Catholic Community Foundation of San Diego 
(the Foundation), which comprise the statement of financial position as of December 31, 2023, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Catholic Community Foundation of San Diego, as of December 31, 2023, and the changes in net 
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America.   

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of the 
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue as 
a going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements.  



In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events considered in the aggregate that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited Catholic Community Foundation of San Diego’s 2022 financial statements, and 
we expressed an unmodified audit opinion on those audited financial statements in our report dated May 31, 
2023. In our opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2022, is consistent, in all material respects, with the audited financial statements from which 
it has been derived. 

WEST RHODE & ROBERTS 

San Diego, California 
May 28, 2024
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December 31, 2023

2022
2023 (Note 8)

Assets
Cash and cash equivalents 837,015$        1,013,414$     
Deposits and prepaid expenses 5,867               6,700               
Long-term investments 45,867,445     73,852,918     
Right-of-use assets 43,965             83,896             

Total assets 46,754,292$   74,956,928$   

Liabilities and net assets
Liabilities:

Accounts payable and accrued liabilities 26,169$           33,227$           
Grants payable 35,375             -                        
Deposits held for others 35,279,201     64,940,388     
Lease liability 49,919             93,918             

Total liabilities 35,390,664     65,067,533     

Net assets:
UnrestrictedWithout donor restrictions 5,958,591        5,537,266        
Temporarily restrictedWith donor restrictions 5,405,037        4,352,129        

Total net assets 11,363,628     9,889,395        
Total liabilities and net assets 46,754,292$   74,956,928$   

CATHOLIC COMMUNITY FOUNDATION OF SAN DIEGO
Statement of Financial Position

(With Summarized Financial Information for December 31, 2022)
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CATHOLIC COMMUNITY FOUNDATION OF SAN DIEGO
Statement of Activities
Year Ended December 31, 2023
(With Summarized Financial Information for the Year Ended December 31, 2022)

 Without Donor With Donor 2023 2022
Restrictions Restrictions Total (Note 8)

Operating Activities
Support and revenue

Contributions and bequests 2,478,478$     348,898$        2,827,376$     3,106,768$     
Investment income, net 119,732           97,497             217,229           162,920           
Net realized and unrealized gain (loss) 723,053           663,853           1,386,906        (1,735,402)      
Management fee income 300,404           -                        300,404           384,568           
Interfund transfers (10,000)            10,000             -                        -                        
Net assets released from restriction 67,340             (67,340)            -                        -                        

Total operating support and revenue 3,679,007        1,052,908        4,731,915        1,918,854        

Expenses
Program services:

Social service grants 2,800,748        -                        2,800,748        2,473,967        
Program services 69,903             -                        69,903             143,723           
   Total program services 2,870,651        -                        2,870,651        2,617,690        

Support services:
Operating and administrative 230,151           -                        230,151           380,468           
Development and fundraising 156,880           -                        156,880           158,710           

Total supporting services 387,031           -                        387,031           539,178           
Total operating expenses 3,257,682        -                        3,257,682        3,156,868        

Change in net assets 421,325           1,052,908        1,474,233        (1,238,014)      
Net assets at beginning of year 5,537,266        4,352,129        9,889,395        11,127,409     
Net assets at end of year 5,958,591$     5,405,037$     11,363,628$   9,889,395$     
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CATHOLIC COMMUNITY FOUNDATION OF SAN DIEGO
Statement of Functional Expenses
For the Year Ended December 31, 2023
(With Summarized Financial Information for the Year Ended December 31, 2022)

Program 2023 2022
Expenses Services Management Fundraising Total (Note 8)

Program grants  $     2,800,748  $                     -  $                     -  $     2,800,748  $     2,473,967 
Salaries and employee benefits               47,267            133,294            108,464            289,025            431,046 
Occupancy                 8,734               26,025               19,199               53,958               65,217 
Professional fees                 3,863               21,807               12,933               38,603               25,170 
Contract services                 3,497               19,740               11,707               34,944               58,284 
Software license and maintenance                 2,383               19,067                 2,383               23,833               63,898 
Office expenses                    474                 4,450                 1,130                 6,054               25,307 
Subscriptions & memberships                 3,261                 3,948                    652                 7,861                 8,352 
Website development                    424                 1,820                    412                 2,656                 5,627 

Total expenses  $     2,870,651  $        230,151  $        156,880  $     3,257,682  $     3,156,868 

Supporting Services
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CATHOLIC COMMUNITY FOUNDATION OF SAN DIEGO
Statement of Cash Flows
Year Ended December 31, 2023
(With Summarized Financial Information for the Year Ended December 31, 2022)

2022
2023 (Note 8)

Cash flows from operating activities
Change in net assets 1,474,233$     (1,238,014)$    
Adjustment to reconcile change in net assets
  to net cash provided by operating activities:

Non cash lease expense (4,068)              10,022             
Net realized and unrealized (gain) loss on investments (1,386,906)      1,735,402        
Contributions restricted for endowments (348,898)         (135,532)         
Contributed stock (336,499)         (258,511)         

Change in operating assets and liabilities:
Deposits and prepaid expenses 833                  13,048             
Accounts payable and accrued expenses (7,058)              2,604               
Grants payable 35,375             -                        
Refundable advance -                        (48,910)            

Net cash used in operating activities (572,988)         80,109             

Cash flows from investing activities
Proceeds from sale of investments 39,805,441     49,955,344     
Purchase of long-term investments (9,285,038)      (39,518,751)    
Deposits held for others (29,661,187)    (13,112,420)    
Proceeds from sale of real property -                   638,000           

Net cash provided by investing activities 859,216           (2,037,827)      

Cash flows from financing activities   
Contributions restricted for endowments 348,898           135,532           

Net cash provided by financing activities 348,898           135,532           

Change in cash and cash equivalents 635,126           (1,822,186)      
Cash and cash equivalents at beginning of year 1,553,091        3,375,277        
Cash and cash equivalents at end of year 2,188,217$     1,553,091$     

Cash and cash equivalents consist of
Cash and cash equivalents 837,015$        1,013,414$     
Cash and cash equivalents included in investments 1,351,202        539,677           

2,188,217$     1,553,091$     
Supplemental cash flow information

Net investment income (loss) - deposits held for others 6,902,525$     (12,263,743)$  
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Note 1. Organization and Significant Accounting Policies 
 
Organization and Activities 
 
Catholic Community Foundation of San Diego’s (the Foundation) mission is to receive, manage, safeguard 
and grow the investments that are provided to them while supporting organizations that are approved by the 
donors and are carrying out the greater mission of the Catholic faith. 
 
The Foundation is an autonomous pious foundation formed under canon law and is a tax-exempt nonprofit 
under civil law. The Foundation is independent from the Diocese of San Diego and has its own Board of 
Trustees. 
 
All of the funds invested with the Foundation are invested consistent with the Catholic Values Investing (CVI) 
standards that are set by the United States Conference of Catholic Bishops. This means that the assets 
donated to the Foundation will be managed and invested responsibly. All grants from the Foundation must 
be provided to responsible 501(c)(3) organizations whose mission and values are consistent with the Catholic 
faith. 
 
Significant Accounting Policies 
 
Method of Accounting – The accompanying financial statements have been prepared in accordance with the 
accrual method of accounting. 
 
Basis of Presentation – The Foundation’s records are maintained using fund accounting. This system of 
accounting classifies resources into funds according to their nature and purpose. The financial statements 
of the Foundation have been prepared in accordance with U.S. generally accepted accounting principles ("US 
GAAP"), which require the Foundation to report information regarding its financial position and activities. Net 
assets are classified on the existence or absence of donor-imposed restrictions as follows: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the organization. These net 
assets are available for various activities including: 
 

• Amounts available for the support of the Foundation's operational functions and to support 
community activities at the discretion of the Board of Trustees. 
 

• Donor-advised funds represent amounts for which grant recommendations of the respective 
donors are accepted for consideration, subject to final approval by the Foundation's Board of 
Trustees. The Foundation’s by-laws and donor agreements give variance power, which under 
certain unanticipated circumstances, allows for redirection of funds. 

 
• Donor-designated funds represent amounts for which grant recommendations are specific to one 

organization, subject to final approval by the Foundation's Board of Trustees. The Foundation’s 
by-laws and donor agreements give variance power, which under certain unanticipated 
circumstances, allows for redirection of funds. 
 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the 
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor 
has stipulated the funds be maintained in perpetuity. The Foundation treats donor-advised endowments 
as with donor restrictions. However, the Foundation by-laws and donor agreements give variance power, 
which under certain unanticipated circumstances allows for redirection of funds. 
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Donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statement of activities. 

 
Measure of Operations – The statements of activities report all changes in net assets, including changes in 
net assets from operating and nonoperating activities. Operating activities consist of those items attributable 
to the Foundation’s ongoing programs. Nonoperating activities are limited to other activities of a nonrecurring 
nature. As of December 31, 2023, the Foundation did not have any non-operating activities.  
 
Revenue Recognition – Contributions of cash, unconditional promises to give and other assets are 
recognized as revenue when they are received or unconditionally pledged.  
 
The Foundation reports contributions as restricted if they are received with donor stipulations as to the use 
of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or 
purpose restriction is accomplished, net assets with donor restrictions are reclassified as net assets without 
donor restrictions and reported in the Statement of Activities as net assets released from restrictions. 
Contributions with donor restrictions requiring the principal gift to be held in perpetuity are reported as 
endowment funds. The income earned from such assets is generally considered as purpose restricted. 
 
In-Kind Donations – Significant donated investments are recorded at the estimated fair value at the date of 
receipt. Contributed services are recorded at a fair value at the date the contributed services. For the year 
ended December 31, 2023, there were no contributed services. 

 
Cash and Cash Equivalents – Cash equivalents are highly liquid debt instruments with original maturities of 
three months or less. 
 
Employee Retention Tax Credit (ERTC) - The Foundation applied for the Employee Retention Tax Credit 
(ERTC), a refundable tax credit under the Coronavirus Aid, Relief, and Economic Security (CARES) Act 
designed to encourage employers to keep employees on their payroll during COVID-19 pandemic. During the 
year ended December 31, 2023, the Foundation has applied for grants totaling approximately $64,000. This 
application reflects efforts to mitigate the financial impact of the pandemic on the Foundation’s operations.  

Long-term Investments – Investments are made in accordance with investment policies adopted by the 
Foundation’s Board. Investments in marketable securities with readily determinable fair values and all 
investments in debt securities are reported at their fair values in the statement of financial position. 
Unrealized gains and losses are included in the change in net assets in the accompanying statement of 
activities. 
 
Grants Payable – Unconditional grants are recognized as an expense when the Board of Trustees have 
approved them.  
 
Deposits Held for Others – The Foundation accepts funds and contributions as an agent of unrelated 
nonprofit organizations, primarily parishes and schools, which are not reflected in the Foundation’s statement 
of activities. The amounts are recorded as assets and offsetting liabilities on the statement of financial 
position. The assets are invested in the investment pools offered by the Foundation. 
 
Management Fees – Custodian, investment and management fees are recognized in the fiscal year in which 
they occur. Third party investment and custodian fees are netted with investment income on the 
accompanying statement of activities. 
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Leases – Under ASC 842, the Foundation determines if an arrangement is or contains a lease at inception. 
Leases are included in right-of-use (ROU) assets and lease liabilities in the balance sheet. ROU assets 
represent the right to control the use of an identified asset for the lease term and lease liabilities represent 
the obligation to make lease payments arising from the lease. ROU assets and liabilities are recognized at the 
commencement date based on the present value of the future minimum lease payments over the lease term. 
Operating lease expense is recognized on a straight-line basis over the lease term. The Foundation does not 
report ROU assets and leases liabilities for its short-term leases (leases with a term of 12 months or less). 
Instead, the lease payments of those leases are reported as lease expense on a straight-line basis over the 
lease term. 
 
Interfund Transfers – Interfund transfers are the movement of funds between donor-restricted endowment 
funds and other funds of the Foundation. This is recorded as a donation on the fund which receives the 
transfer and as a grant in the fund which makes the transfer. Since these are movements between funds and 
do not have a financial statement effect, the amounts are eliminated on the statement of activities. 
 
Functional Allocation of Expenses – The statement of functional expenses presents expense by function and 
natural classification. Expenses directly attributable to a specific functional area of the Foundation are 
reported as expenses of those functional areas. A portion of costs that benefit multiple functional areas 
(indirect costs) have been allocated across programs and supporting services based on the full-time 
employee equivalents of a programs or supporting service.  
 
Use of Estimates – The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates.  
 
Income Taxes – The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 
Code and Section 23701 (d) of the State Revenue and Taxation Code. The Financial Accounting Standards 
Board (FASB) issued Accounting Standards Codification (ASC) No. 740-10, Accounting for Uncertainties in 
Income Tax, which sets a minimum threshold for financial statement recognition of the benefit of a tax 
position taken or expected to be taken in a tax return. The Foundation has reviewed its positions for all open 
tax years and has determined that it has no uncertain tax positions requiring accrual or disclosure. 
 
Subsequent Events – Subsequent events are events or transactions that occur after the statement of financial 
position date but before financial statements are available to be issued. The Foundation recognizes in the 
financial statements the effects of all subsequent events that provide additional evidence about conditions 
that existed at that date, including the estimates inherent in the process of preparing financial statements. 
The Foundation's financial statements do not recognize subsequent events that provide evidence about 
conditions that did not exist at the date of the statement of financial position but arose after that date and 
before the financial statements are available to be issued. 
 
The Foundation has evaluated subsequent events through May 28, 2024, which is the date the financial 
statements are available for issuance and concluded that there were no other events or transactions that 
needed to be disclosed.  
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Note 2. Liquidity and Availability of Resources 
 
The Foundation’s financial assets available within one year of the statement of financial position date for 
general expenditure are as follows: 
 

 
 

Included in the financial assets available to meet cash needs for general expenditure within one year are 
approximately 24 non-endowment donor-advised funds totaling $5,850,934. 
 
The Foundation maintains a policy of structuring its financial assets to be available as its general 
expenditures, distributions from donor advised funds, liabilities, and other obligations come due.  
 
Note 3. Risks and Uncertainties 
 
Concentration of credit risk - The Foundation maintains cash in a bank that is in excess of the insurance limit 
provided by the Federal Deposit Insurance Corporation. The Foundation has not experienced any losses in 
this account. Management believes it is not exposed to any significant credit risk with respect to cash and 
cash equivalents. 
 
The Foundation invests in various investment securities, including U.S. government securities, corporate debt 
instruments and mutual funds. Investment securities, in general, are subject to various risks, such as interest 
rate, credit, and overall market volatility. Due to the level of risk associated with certain investment securities, 
it is reasonably possible that changes in the values of investment securities will occur in the near term and 
that such change could materially affect amounts reported on the financial statements. 
 
Note 4. Investments and Fair Value Measurements 

 
Fair value is defined as the price that would be received from selling an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. The Foundation uses a fair 
value hierarchy that maximizes the use of observable inputs and minimizes the use of unobservable inputs 
by requiring that observable inputs be used when available.  
 
The hierarchy for fair value measurement are described as follows: 
 

Level 1 - quoted prices for identical assets or liabilities in active markets as of the reporting date. Active 
markets are those in which transactions for the asset or liability occur in sufficient frequency and volume 
to provide pricing information on an ongoing basis. 
 
Level 2 - observable market-based inputs or unobservable inputs that are corroborated by market data. 
May include quoted prices in a market that is not active. 
 

Financial Assets
Cash and cash equivalents 837,015$              
Long-term investments 45,867,445           

Total financial assets available within one year 46,704,460           

Amounts unavailable for general expenditures
within one year due to:

Restricted by donors in perpetuity (5,405,037)            
Deposits held for others (35,279,201)          

Total amounts unavailable for general expenditures 
within one year (40,684,238)          

Total financial assets available to management
for general expenditure within one year 6,020,222$           
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Level 3 - unobservable inputs that cannot be corroborated by market data. These inputs reflect 
management's best estimate of fair value using its own assumptions about the assumptions a market 
participant would use in pricing the asset or liability. 
 

The following are descriptions of the valuation inputs and techniques that the Foundation utilizes to 
determine fair value for each major category of assets and liabilities. 
 

• Due to the short-term nature of cash equivalents, other assets, accounts payable and accrued 
expenses, carrying value approximates fair value. 

 
• The Foundation's statement of financial position includes investments which have been considered 

Level 1 assets and are reported at fair value based on quoted prices in active markets for identical 
assets at the measurement date. 

 
• For the valuation of collective investment funds, the Foundation used quoted prices in principle active 

markets for certain underlying fund positions and significant other observable inputs (Level 2).  
 

The following table summarizes the Foundation's investments by type, including placement in the fair value 
hierarchy of assets and liabilities that are measured at fair value on a recurring basis: 
 

 
 
The management of the Foundation is responsible for making fair value measurements and disclosures in 
the financial statements. As part of fulfilling this responsibility, the management of the Foundation has 
established an accounting and financial reporting process for determining the fair value measurements and 
disclosures, which identifies and adequately supports the valuation methods and assumptions used and 
ensures that the presentation of the fair value measurement is in accordance with GAAP. 
 
Summary of investment returns – the following schedule summarizes the return on total investments and the 
amounts allocated to funds held for others and the amounts reported on the statement of activities: 
 

 

Level 1 Level 2 Level 3 Total

Domestic common stocks 15,548,031$       -$                      -$                     15,548,031$   
Mutual funds - equity 12,386,500         -                        -                       12,386,500      
Mutual funds - fixed income 5,743,015           -                        -                       5,743,015        
Foreign stocks 4,221,540           -                        -                       4,221,540        
US Government issues 1,863,752           -                        -                       1,863,752        
Mutual funds - balanced 1,821,725           -                        -                       1,821,725        
Corporate issues 1,600,578           -                        -                       1,600,578        
Cash and cash equivalents 1,351,202           -                        -                       1,351,202        
Foreign issues 129,560              -                        -                       129,560           
Mutual funds - general 22,286                -                        -                       22,286             
Collective investment funds -                       1,179,256        -                       1,179,256        

44,688,189$       1,179,256$      -$                45,867,445$   

Fair Value Measurements at December 31, 2023, Using:

Total Less allocated Reported on
investment to funds held  statement of

                                                                                                                                                                                                                                                                                                                             return for others activities
Net realized/unrealized gain on investments 7,553,267$       6,166,360$       1,386,906$       
Interest, dividends and other income 1,118,752          865,831             252,921             
Less investment fees (165,357)           (129,666)           (35,692)              

8,506,662$       6,902,525$       1,604,135$       



 
CATHOLIC COMMUNITY FOUNDATION OF SAN DIEGO 
Notes to Financial Statements 
 
 

Page 12 

Note 5. Leases 
 
The Foundation evaluated current contracts to determine which met the criteria of a lease. The right-of-use 
(ROU) assets represent the Foundation’s right to use underlying assets for the lease term, and the lease 
liabilities represent the Foundation’s obligation to make lease payments arising from these leases. The ROU 
assets and lease liabilities, all of which arise from operating leases, were calculated based on the present 
value of future lease payments over the lease terms. The Foundation has made an accounting policy election 
to use US treasury rate to discount future lease payments. The US treasury rate applied to calculate lease 
liabilities was 1.37%. 
 
The Foundation leases office space under non-cancellable agreements expiring in 2025. Under these 
agreements, the Foundation is required to pay a base monthly rent of $3,407. For the year ended December 
31, 2023, total operating lease cost was $40,944, and is included with occupancy on the statement of 
functional expenses. Right-of-use assets at December 31, 2023 was $43,965.  
 
Future minimum base lease payments required under the lease agreement for the years ended December 31 
is as follows:  
 

 
 
Note 6. Net Assets with Donor Restrictions 
 
Net assets with donor restrictions consists of endowments of $5,405,037 for the benefit of the Foundation’s 
philanthropic purposes.  
 
Note 7. Endowments 
 
The Foundation’s endowment portfolio consists of 82 individual funds. The other funds are set up as donor 
advised, agency, and discretionary endowments. The endowment includes only donor-restricted endowment 
funds. As required by GAAP, net assets associated with endowment funds are classified based on the 
existence or absence of donor-imposed restrictions. Net assets were released from donor restrictions by 
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by donors. 
 
Interpretation of Relevant Law – The Board of Trustees of the Foundation has interpreted the Uniform 
Prudent Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of 
the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations 
to the contrary. As a result of this interpretation, the Foundation classifies as net assets with donor 
restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made 
in accordance with the direction of the applicable donor gift instrument at the time the accumulation is added 
to the fund.   
 
Endowment Investment and Spending Policies – The Foundation has adopted investment and spending 
policies for endowment assets that attempt to provide a predictable stream of funding to programs supported 
by its endowment while seeking to maintain the purchasing power of the endowment assets. The Foundation 
expects its endowment funds, over time, to provide an average rate of return of approximately 6.5% annually. 
Actual returns in any given year may vary from this amount.  
 
 
 

Years ending December 31
2024 45,969$              
Thereafter 3,950                   

49,919$              
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To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Foundation targets a diversified asset allocation that places a greater emphasis 
on equity-based investments to achieve its long-term return objectives within prudent risk constraints. 
 
The Foundation’s spending policy is approved by the board each year. For the year ended December 31, 2023, 
the amount available to be distributed was equal to 4.0% of the total market value based upon a three year 
(12 quarters) rolling average of the fund balance, this amount is internally transferred to the available to spend 
balance in the fund. Should the fund not yet have 12 quarters of data, the percentage is calculated based on 
the available data. The distributable balance shall be calculated on an annual basis. The fund advisor can 
request distributions.  
 
Funds with Deficiencies – Occasionally, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as a 
fund of perpetual duration. The Foundation maintains records of (a) the original value of gifts donated to its 
permanent endowment, (b) the original value of subsequent gifts to such permanent endowment, and (c) the 
value of accumulations to such permanent endowment funds made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. As of December 31, 2023, 
the Foundation did not have any funds with deficiencies. 
 
Donor-restricted endowment net asset composition as of December 31, 2023, is as follows: 
 

 
 
Note 8. December 31, 2022, Financial Information 
 
The prior year summarized financial information is for comparative purposes only. The prior year information 
is presented in the financial statements in total, but not by asset class as required by GAAP. The summarized 
financial information was derived from the Foundation’s December 31, 2022, financial statements. 
Accordingly, the summarized information should be read in conjunction with the Foundation’s complete 
financial statements for the year ended December 31, 2022. Certain prior year amounts have been reclassified 
to conform to the current year’s financial statement presentation. These reclassifications had no effect on 
the change in net assets.  
 
 
 

Endowment net assets, beginning of year 4,352,129$     

Investment return:
Investment income, net of fees 97,497             
Net realized and unrealized gain 663,853           

Total investment return 761,350           
Appropriation of assets for expenditure (67,340)            
Contributions 358,898           

Endowment net assets, end of year 5,405,037$     


